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IMPORTANT DISCLAIMER:

The contents of this document are confidential and are meant for the intended recipient only. If you are not the intended recipient, please delete all copies of this document and notify the
sender immediately.

This document, provided as a general commentary, is for informational purposes only and is not to be construed as an offer to sell or solicit an offer to buy any financial instruments in any
jurisdiction. This does not constitute any form of regulated financial advice, and your independent financial advisor should be consulted prior to taking any investment decision(s). This
document is based on information from sources which are reliable but has not been independently verified by Lighthouse Canton Pte. Ltd. ("LCPL"). LCPL has taken reasonable steps to verify
the contents of this document and accepts no liability for any loss arising from the use of any information contained herein. Please also note that past performances are not indicative of future
performance.

Information contained herein are those of the author(s) and does not represent the views held by other parties. LCPL is also under no obligation to update you on any changes made to this
document.

This document is prepared by Lighthouse Canton Pte. Ltd. which is regulated by Monetary Authority of Singapore ("MAS"). MAS has no responsibility for reviewing, verifying and approving
the contents of this document and/or other associated documents. The contents of this document may not be reproduced or referenced, either in part or in full, without prior written
permission from LCPL.

This document is only intended for Accredited Investors as defined by MAS.
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Debt — The Final Sprint Asnrnoust

Borrowers are rushing to lock in attractive rates
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* With the Fed likely to taper in the coming months, this will
inevitably translate into higher borrowing costs. As a result,

— US Treasury - Total Debt Outstanding (m $)

25,000,000
corporates are in the final sprint, taking full advantage of the

attractive levels to issue debt. As an illustration, 17 Investment 20,000,000
Grade companies stormed the market on Wednesday 8
September, a day after setting the single-day record with 21 new 15,000,000
issuances on Tuesday 7 September.
10,000,000
e Companies are not the only ones rushing to lock in good rates.
Globally, most governments took profit of record low levels to
finance their deficits with cheap money. Unsurprisingly with the _
US government debt increasing by +23% from $23.2 trillion in 1991 1994 1997 2000 2003 2006 2009 2012 2015 2018 2021
December 2019 to $28.4T in September 2021, Janet Yellen had
to warn that the “U.S. debt ceiling” would be reached as early as

October.
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Source: Bloomberg, U.S. Treasury Dept. - September 2021
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