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IMPORTANT DISCLAIMER:
The contents of this document are confidential and are meant for the intended recipient only. If you are not the intended recipient, please delete all copies of this document and notify the
sender immediately.
This document, provided as a general commentary, is for informational purposes only and is not to be construed as an offer to sell or solicit an offer to buy any financial instruments in any
jurisdiction. This does not constitute any form of regulated financial advice, and your independent financial advisor should be consulted prior to taking any investment decision(s). This
document is based on information from sources which are reliable but has not been independently verified by Lighthouse Canton Pte. Ltd. and its subsidiaries ("LC"). LC has taken reasonable
steps to verify the contents of this document and accepts no liability for any loss arising from the use of any information contained herein. Please also note that past performances are not
indicative of future performance.
Information contained herein are those of the author(s) and does not represent the views held by other parties. LC is also under no obligation to update you on any changes made to this
document.
This document is prepared by Lighthouse Canton Pte. Ltd. and its subsidiary, Lighthouse Canton Capital (DIFC) Pte. Ltd., which are regulated by Monetary Authority of Singapore ("MAS")
and Dubai Financial Services Authority ("DFSA") respectively. MAS and DFSA have no responsibility for reviewing, verifying and approving the contents of this document and/or other
associated documents. The contents of this document may not be reproduced or referenced, either in part or in full, without prior written permission from LC.
This document is only intended for Accredited Investors and/or Professional Clients, as defined by MAS and DFSA.
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• As anticipated last year, global equities have started 2022 wrong footed.
To be precise, many stocks had started their correction during the second
half of last year. Speculative bets like the Ark Innovation ETF have
returned poorly in 2021 (-23.38%), after a fantastic ride in 2020
(+152.8%).

• While only 29% of the constituents of the S&P 500 are negative so far
over the last 6 months, the proportion increases significantly for growth,
small caps and speculative bets. Indeed, 46% of the Nasdaq 100 index
(growth) are already in negative territory over the last 6 months, 63%
for the Nasdaq composite (3675 holdings) and a whopping 88% for Ark
Innovation ETF (speculative holdings).

• With 4 interest rates hike expected this year in the U.S., and most of the
central bankers behind the curve as far as controlling inflation is
concerned, we expect global equities to remain highly volatile throughout
the year. This will create opportunities at some point, for the patient and
disciplined investors.

Correction on Equities
The correction on equities has started
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Source: Bloomberg, 19th January 2022

Percentage of constituents in negative territory

Source: Bloomberg, 19th January 2022

Nasdaq 100: Performance distribution over the last 6 months

Holdings 1M 3M 6M 1Y
S&P 500 500 40% 41% 29% 15%

Nasdaq 100 100 64% 55% 46% 34%
Nasdaq Composite 3675 61% 69% 63% 63%

Ark Innovation ETF 43 98% 98% 88% 91%
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